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25X1 X 

lift* reported that th* Shah to throftiftnlag to 
hi* policift* if mot* • 14 1* *©t mtiwi inm th« ««»t. 

4* thft &b*h 1« deeply ftftftftftftftft 4 ever tlw level **4 obftraeter of 
sconottlo ns* nilitftry ft 14 hiiof recftivftd fcf Sftftft **4 warn* thftl 
tsftlftftft W ftfttft J Tft *14 1ft iftftrftftftftd (h# feftft oftniioned • 

$50 *111 ion lout) ho wmf be forced to conaldert 

1 , vitIMMftftag fro* t*» »iUtft*7 eftftititt ftf tfet F«ct, 


8, Accepting Seviftt eoonooic aislsltm. 

B. Tho 8bfth i* prftbftbly *«i«i»ftly oofteomod wot th* advancing 
Soviet lttflnftoeo ft*4 pr**ti«* **4 th* cncwUiat d«elin« of 
water a inflwiM* »«4 pro* tig# throughout th* 41441ft f**t . 

25X1 C 


i;i # Although tho fthfth ha* ftftny tie* tttfc the m nhloh would dot mr him 
fro* rear teat lag hi* foreign policy, h* could com* under 
increasing Soviet lafluonoe <i> inadvertently through a rapid 
e rpftftft ion of tcoitomic r#l* t ion* with the EKJ8B or Cii) h# 



night ultiftatftly hftcowft convinced, »» * roftnl* of intensive 

goeiet propaganda, that thft power of the BSS» i« such th«t hft 
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entirely capable ot accept ins Suesiao anppller credit for 
large development prejea !»♦♦*, It mafcee ao difference 
that tfeia d*»s» act relieve tbe budget. Passage fr«a each 
acceptance would probably become irreparable.” 25x1 x 

1* In another report on the name day, ****• »b*h 

ihidw be la mere clever than he in in handling tb# 


gaaelaaa. real peeeibllity emieta that the Shah, 


particularly if planed by Wt reepenae, 

«ill feel be can with impunity make arrangements eltb 
tbe gueeiane****** 

SIX* fhe Shah la probably motivated set only by c on e or a «» geeiat 
preoearee bat by Cl) tbe belief tint tbe B» la aa eaay aark 
at tbia lisa, aad <11) alee by tba need to beap oader ceatrel 
aarleaa loog-tere daaaatfta threat a te bla rale* 

4* tba gXtah la la a race beteeaa achieving ecoaamie improvements 
which directly benefit the people aad rising diaeatialaetien 
which la lawraeaiagly focusing e» bla peraea and tbe monarchy. 
1, the Shah's hopes ef vtsaisg tbe race are ia part 
dependent cm Iran* a development program which aiaa 
te improve condition* for the entire pujnAstion. 

2* to cover the ea^Pected budget deficit la IPb# by me* am 
ether than foreign aid weald probably require both a 
dlveraiee of oil revenue free tbe development program and 
tarn reform, Such a atop weald evoke unpopular reaction 
in Iran and might bring public diaaet infant ion to a 
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critical point. 
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the gutheria# opptHsitioa, she *hah rmitly 
amreeted asut Ut«rro|»t«4 wmmi aatieaeliei leaden*. 



Thee* m M*m«M le d*v«i«ptsi 4» **»• eerieeely 

jeegen m*m m p**a*tg» *mt the sebefeetiel m tmmtmmmt 
{about $1 MUM - eeeoeeie «wi alXitery) la that tentry. 



€' 



s* »>• 

U v.. 





Approved For Release 2001/0; 


1R00890A00090004001 3-0 



